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Summagx

This thesis consists of six chapters, Chapter I is a
theoretical background to the study, whereas the other

¢hapters analyze Jordan's experience in the field of import
substitution,

This study is of quantitative nature. Use has been made
of some measures to estimate the degree of import substitution
and the foreign exchange saved. The estimation was conducted
for the industrial subsgectors, the industrial groups, and the

manufacturing industry as a whole. The imperical data covers
the period from 1959 to 1979,

Policy objectives are examined in Chapter II and policy
instruments in Chapters III and IV. 1In Chapter V, the experience
is evaluated by measuring and appraising the levels of import
substitution and by tracing the contribution of this substitu-
tion towards the desired targets. Finally some conclusjions amd
suggestions are outlined in Chapter VI,

This study shows that the government has adopted in this
regard a set of policy instruments, in the fields of trade,

finance, taxation, equity participation and control,

These policy instruments although compatable with some
developing countries, are less than what some other countries
offer. It was also concluded that although some policy in-
struments are available, certain infrastructures arc stiil

lacking, and others are exceedingly costly,.

Tariff protection was the prominent policy instrument
te achigvae substitution, but other instruments, e.g. import

licences were alaoc effective, However, protection especially
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through tariffas although moderate has been reduced further since
the mid-seventies,

In an attempt to evaluate Jordan's import substitution
policy, results showed that at least up to the mid-sixties a
positive substitution was achieved, Since then, the rate of
growth in industrial output has been less than the rate of
growth in the imports of the industrial products (Fostored by
the inflow of foreign aid and transfers made by Jordanians
working abroad), giving rise to a negative import substitution.
Yet, substantial substitution has been achieved by some firms

or industries within certain industrial groups,

The tmpact of import-substitution policy on the develop-
ment goals of the country was considered. *ts impact on in-

dustrial growth and structure has been generally favourable,

while this impact on foreign exchange savings has been negligible.

Although substitution achieved especially in the seventies
was negative, and that not all objectives from subsfitution has
been realized, it is proposed that a policy which is ocut=-
ward looking aimed at encouraging industrial exports must be
adopted, especially in the light of the small size of the
narket.

For the future, it is suggested that more stress should
be made on measures related directly to encouragement of in-
dustry, These measures include developing infrastructure and
professional programmes to meet the demand for labour iﬁ
indsutry, The present level of protection should be continued
giving enough protection, yet for local industries to improve
their efficiency and quality to enable them to compete in
export markets, |
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Long term credit facilities to manufacturing industry is
needed of commercial banks, Industrial Developmeat Bank should

reexamine its credit policy, increase its resources, and extend
more credit, '

Government participation is of special importance in
projects of huge investment or of great risk, where the private
investor is usually hesitant to undertake, A reviasion of
Investment Encouragement law is needed to provide more in-

centives for manufacturing industries,

Investment in certain intermediate industries as well as
some capital goods necessitates consideration in the light of
Arab Economic Integration,
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